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P/E FV/EBITDA Market Value/  Pay-Out Div. Yield 

Market Value  (x)  Firm Value  (x)  Net Revenues 06E P/BV 2006E 2006E 
(R$ mm) 05 06E 07E (R$ mm) 05 06E 07E (x) (x) (%) (%) 

217.7 Neg NA NA 213.5 32.8 19.7 10.9 0.72 4.3 - - 

Net sales of the combined portfolio, i.e. the consolidation of the parts equivalent to the stakes held by IdeiasNet in each investment, 
came to R$ 80.9 million in 2Q06, and were higher than our expectations of R$ 68.2 million but the operating result was regular 
and slightly below our projections. The net income from the combined portfolio came to R$ 547,000 in the quarter compared 
with R$ 21,000 in 2Q05. The accumulated net income in 1H06 amounted to R$ 972,000 compared with an accumulated loss of  
R$ 642,000 in 1H05. 

The highlight of the result was the increase of 30.1% in sales by Officer in 2Q06 over the same period last year. On the other hand, 
the EBITDA from the combined portfolio in 2Q06 of R$ 2.1 million was lower than expected, mainly because of the greater 
contribution from Officer to the result, since the margins in the information technology distribution area are much lower than those  
in the other areas of investment.  

Table 1. P&L Combined Portfolio 

(R$ million) 2Q06 2Q06E 2Q05
2Q06/
2Q06E

2Q06/
2Q05

 
1H06 1H05

1H06/  
1H05

Net sales 80.9 68.2 11.0 18.6% 635.5% 142.7 23.1 517.6%
Costs and operating expenses 78.9 65.5 10.9 20.5% 624.9% 139.4 20.4 583.6%
Operating income 2.0 2.7 0.1 -26.7% - 3.3 2.7 21.6%
EBITDA 2.1 2.7 0.5 -23.0% 300.0% 3.6 0.4 716.0%
EBITDA margin 2.6% 4.0% 4.8% -1.4 p.p. -2.2 p.p. 2.5% 1.9% 0.6 p.p.
Net income 0.5 - 0.0 - - 1.0 (0.6) -

Operating Performance 
The combined gross revenues in 1H06 rose by 30.2% over the same period last year (including the pro-forma result of Officer, 
which was only acquired in December 2005) to R$ 182.4 million, for the following main reasons: (1) an increase of 32.5% in sales 
volume by Officer, boosted mainly by the start of sales of Intel products from March 2006; and (2) a rise of 109.6% in revenues from 
the infrastructure and software sector, driven mainly by the expansion of sales in Padtec.  

Graph 1. Revenues by segment 
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The combined EBITDA in 1H06 rose to R$ 3.6 million (margin of 3%) from negative EBITDA of R$ 1.0 million in 1H05 (including 
Officer), due to the gains of scales from the operations of the invested companies, e.g. the participation of general and administrative 
expenses fell from 18.6% of net revenues in 1H05 to 12.2% in 1H06, and the larger participation by the more profitable 
infrastructure and software segment in the consolidated results. 

However, in 2Q06, the combined EBITDA was 1.4 p.p. below our expectations, due to the larger contribution made by Officer 
in the result. This was because the margins in the distribution of information technology products sector are lower than in the other 
areas (e.g. infrastructure and software, where the EBITDA margin in 1H06 came to 10%). 

Investments/Financial Situation 

The investments of the holding company in the invested companies in 2Q06 came to R$ 895,000 and to R$ 2.234 million in 1H06. 
They were distributed as follows: R$ 601,000 for the e-commerce segment (Softcorp), R$ 232,000 for Spring Wireless, and R$ 1.401 
million for Idéias Ventures (R$ 833,000 for iMusica, R$ 222,000 for Trinnphone and R$ 346,000 for the other companies. 

The investments were financed from IdeiasNet´s cash, which fell to R$ 5.5 million on 30/06/06 from R$ 7.2 million on 31/03/06.  

The net debt in proportion to the stakes held in the invested companies, on the other hand, fell from R$ 1.9 million on 31/03/06 
to R$ 1.3 million on 30/06/06. As a result, the combined net cash at the end of 2Q06 came to R$ 4.2 million compared with R$ 5.3 
million the previous quarter. 

Outlook 
The companies within the IdeiasNet portfolio will continue to grow significantly in the coming years due to the expected 
expansion of the Information Technology (IT) market. In the e-commerce area, the main representatives, Officer and Softcorp, will 
continue to benefit from the fall in the so-called grey market. At the same time, in the case of Officer, the recent addition of products 
from Intel, which in just three months of sales have become the company´s fifth-largest sales line, will help keep sales buoyant.  

In the infrastructure and software area the ongoing needs for investments by the telephony operators in infrastructure, 
particularly related to broadband, will boost ,the growth of operations by Padtec, which in 2Q06 gained electronic competition from 
Brasil Telecom amounting to R$ 11 million. 

For the wireless segment, the maturity of the investments in Spring Wireless, as well as the conclusion of the consolidation process 
with Sysgold in 2Q06, will allow stronger growth and higher profitability. 

Finally, in the Idéias Ventures segment, iMusica made a deal in 2Q06 to sell music from Universal and Sony BMG. By doing so, it 
became the only digital music company in Brazil which is able to sell 100% of the content of the largest recording companies in the 
country. Besides this, it also reached agreement with the manufacturer of Nokia cellulars to sell the content and installation of stores 
with the iMusica brand on the handsets. Despite this, we do not expect any significant results from this area in the short term. 

We continue with our ATTRACTIVE recommendation for IdeiasNet shares. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This report was prepared by FATOR S/A CORRETORA DE VALORES, for the exclusive use of the recipient, and it cannot be reproduced or distributed by the recipient to anyone without the express 
authorization of FATOR S/A CORRETORA DE VALORES. This report is based on information made available to the public. FATOR S/A CORRETORA DE VALORES makes no representation or warranty as 
to the veracity of the information presented herein nor an assessment on its quality, and should not be construed as such. This report does not represent an offer to purchase and sale or solicitation of 
purchase and sale of any financial instrument.  FATOR S/A CORRETORA DE VALORES will provide additional information regarding the recommended shares, if necessary and by request. FATOR S/A 
CORRETORA DE VALORES and/or its associates may hold positions in any of the instruments mentioned herein and may also represent and solicit banking and investment services from these 
companies. 
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Valuation Method used to Calculate the Target Price of Shares in IdeiasNet: discounted cash 
flow at an average rate of 15.5% p.a. and growth to perpetuity of 7.0% p.a.. 

Risk Assessment: The IdeiasNet business model is highly sensitive to the performance of the economy, 
particularly levels of popular income.  

The current investment analyst began covering the shares of IdeiasNet on 12/07/2006. 

Previous Recommendations:  
 
Date 

 
Recommendation 

Target price 
(R$/share) 

12/7/06 Attractive 4.27 

Share Price, Target Price and Performance of Fator Corretora 
Recommendation for shares in IdeiasNet. (IDNT3) 
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Fator Corretora Team of Investment Analysts 

Analyst Sector 
Telephone 

(11) 3049.xxxx 
E-Mail 

xxxx@fatorcorretora.com.br 
Lika Takahashi Strategy 9475 ltakahashi 
Renato Pinto /  
Renato Onishi 

Electrical  Energy, Water Treatment and Concessions 9484 / 9476 rpinto / ronishi 

Jacqueline Lison Telecommunications, Entertainment, Media and Internet  9471 jcagi 
Marcelo Aranha /  
José Alberto Baltieri 

Steel, Mining and Civil Construction 9470 / 9480 maranha / jbaltieri 

Marcio Kawassaki Food, Beverages and Tobacco, Commerce, Electro-
electronics and Fertilizers, Cosmetics, Vehicle Rental, 
Textiles and Footwear 

9473 mkawassaki 

Maria Laura  Financial Institutions 9483 mpessoa 
Marcelo Aranha /  
Eduardo Puzzielo 

Aerospace, Capital Goods and Autoparts 9470 /  
9478 

maranha /  
epuzziello 

Marcos Paulo 
Fernandes 

Pulp and Paper, Petroleum, Petrochemicals and Gas 9477 mpereira 

Vladimir Caramaschi Macroeconomics 9479 vcaramaschi 

São Paulo – SP 
R. Dr. Renato Paes de Barros, 1017 
11o andar Cep 04530-001 
Telefone: (5511) 3049-9100 
Fax: (5511) 3842-4820 

Rio de Janeiro – RJ 
Av. Presidente Antonio Carlos, 51 
8o andar CEP200020-010 
Telefone: (5521) 3861-2500 
Fax: (5521) 3861-2514 

Fator Corretora Recommendations - Criteria and Distribution 
  Distribution 
Recommendation Criteria Quantity % of total 
Buy The total return of the share is expected to be significantly above Ibovespa's variation. 30 36,6 
Outperform The total return of the share is expected to be above Ibovespa's variation. 22 26,8 
Hold The total return of the share is expected to be in line with Ibovespa's variation. 18 22,0 
Underperform The total return of the share is expected to be below Ibovespa's variation. 12 14,6 
Sell The total return of the share is expected to be significantly below Ibovespa's variation. 0 0,0 
Total  82 100,0 

Disclosures 
This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by the recipient to anyone without the express 
authorization of Fator S/A Corretora de Valores. 
This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer of purchase and sale or solicitation of purchase and sale of any 
financial instrument. The information contained herein is considered reliable on the date of publication of the report.  However, Fator S/A Corretora de Valores makes no representation or warranty 
of the information given herein nor an assessment on its quality, and should not be construed as such.  The opinions contained in this report are based on assessments and estimates, being, therefore, 
subject to change. 
In compliance with CVM's Instruction nº 388, of April 30, 2003, amended by CVM's Instruction nº 412, of December 07, 2004, the investment analysts of the Equity Research Department of Fator S/A 
Corretora de Valores who prepared this report declare that: 
(I) their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an autonomous manner.     
(II) the opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same financial group as Fator S/A Corretora de Valores. 
(III) they do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which represent 5% or more of their personal net worth, and are 
not involved in the acquisition, alienation and intermediation of such securities in the market. 
(IV) they do not perform any function within the said companies nor are bound to any person who have such duties. 
(V) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or of the entities which belong to the same financial group as Fator S/A Corretora de Valores 
who are consultants, advisors or officers of the following entities, whose securities are analyzed by the said Institution:  Gradiente S/A and Trafo S/A. 
(VI) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores 
and/or the investment funds managed by them who are members of the fiscal council and/or board of directors of the following entities: Ripasa, Usiminas, Alpargatas, Telemar Norte Leste, Suzano, 
Confab, Trafo, Celg, Portobello, Metal Leve, Sabesp, Polialden and Randon Participações. 
(VII) their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment banking and securities brokerage activities. However, as 
the analysts responsible for the preparation of this report, they declare that they take no part in any transactions of the companies under analysis, and part of their compensation was not, nor will it 
be, directly or indirectly, related to any opinion and/or recommendation contained in this report. 
(VIII) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores currently maintains an investment banking service agreement with 
Cesp although they have not rendered such services over the last 48 months and have not received any information from the Company relating to this agreement over the same period. 
(IX) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores has acted as a leader or co-leader of a tender offer of shares of the 
following companies during the last twelve (12) months, whose securities are under analysis by Fator S/A Corretora de Valores: Iochpe-Maxion, Randon Participações and Banco Nossa Caixa. 
(X) regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores received payment for services 
rendered during the last twelve (12) months related to investment banking of the following companies: COSAN, Gol S.A., TAM S/A, Banco Nossa Caixa, TRACTEBEL, BRADESPAR, Cyrela, UOL Universo 
On-Line S.A., Iochpe-Maxion, COPASA MG, CVRD, VIVAX S.A., Rossi Residencial S.A., CESP, GAFISA S.A., TOTVS S.A., Lojas Renner, OHL S.A., EDP Energia, Company S.A., Diagnósticos da América 
S.A. and Equatorial Energia, which are analyzed by the said Institution. And there is the expectation of receiving payment within the next three (3) months, from the following companies: Saraiva S.A. 
Livreiros, Randon Participações, Localiza Rent a Car S.A., Duratex S.A., Submarino S.A., American Banknote S.A., which are also analyzed by Fator S/A Corretora de Valores. 
(XI) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the investment funds, portfolios and/or investment clubs 
sponsored by them, holds one per cent (1%), or more, of the share capital of the following companies, which are analyzed by Fator S/A Corretora de Valores: Alpargatas, Polialden, Ripasa, 
Karsten, Portobello, Usiminas, JH Santos, Lorenz, Casa Anglo, Ipiranga, CESP, Iochpe-Maxion, Randon Participações, COPEL and Banco Nossa Caixa. 
Additional information regarding any recommended shares is available by request. The reports published by the Equity Research team can also be accessed via our site http://www.fatorcorretora.com.br 


