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The net income of the combined portfolio (*) in the 4Q06 was R$ 773 thousand, against R$179
thousand in the 4QO05. In 2006 the retained earnings were R$2,557 thousand, in comparison to
cumulative losses of R$665 thousand in 2005. However, the holding Ideiasnet had cumulative
losses of R$4,127 thousand in 2006, due to the recognition of non-recurring losses from the
nationalization process of Softcorp, one of its investments, totaling R$5,196 thousand. Excluding
this non-recurring item, the holding would have had retained earnings of R$1.0 million in the year,
against cumulative losses of R$ 2.2 million in 2005.

The net sales of the combined portfolio(*) of the 4Q06 totaling R$ 107.1 million were 16.9%b6
and 31.9%b above our expectations and of the 3QO06, respectively, due to the continuation of
the strong growth in the gross sales of Officer (+48.6% against 4Q05) and Padtec, which became
the largest Brazilian company in the segment of equipment and solutions for optical networks for
communications.

However, the operating result was pressured by greater commercial and marketing efforts
from Officer, consistent with the period's seasonality. Therefore, the EBITDA margin of the 4Q06 of
2.8%, although 160 bps above that of the 4Q05, was 120 bps and 200 bps below our expectations
and the 3Q06, respectively.

Combined portfolio (*) 4Q06/ 4Q06/ 4Q06/
(R$ million) 4Q06  4QO6E 3Q06 4Q05  4Q06E 3Q06 4Q05
Net Revenue 107.1 91.6 81.2 65.6 16.9% 31.9% 63.3%
EBITDA 3.0 3.7 3.9 0.8 -18.9% -23.1% -
EBITDA margin 2.8% 4.0% 4.8% 1.2% -120 bps -200 bps 160 bps
Net income 0.8 NA 0.8 0.2 - - -

(*) Consolidation of the shares equal to the participation of ldeiasNet in each company.

The holding's net cash fell to R$ 2.9 million on 12/31/06 from R$ 3.9 million on 09/30/06, due to
investments of R$ 0.9 million made in the invested companies in the 4Q06. The combined
portfolio's net debt increased to R$ 6.9 million on 12/31/06 from R$ 5.5 million on 09/30/06.

Softcorp's Nationalization

In order to help Softcorp finance the consolidation of the market of IT products for corporate resale
in Brazil, its shareholders decided to nationalize the Company. In order to perform this operation,
the shareholders decided the Company would be purchased by Ideiasnet, being then resold to the
current partners, in order to maintain their original interests. Thus, once this operation has been
completed, Softcorp's ownership will be unchanged.

The operation was started in Dec/06, and the quotas for this Company, which belonged entirely to
Latin eVentures Bermuda, were bought by Ideiasnet for the total of R$ 114 thousand, with a loss
for the selling company of R$ 5,196 thousand and a purchase with discount registered by Ideiasnet
worth R$ 4,701 thousand.

The process of corporate reorganization regarding Softcorp's nationalization will be completed by
the end of the 1Q07. Ideiasnet has already showed interest in increasing its participation in
the company after the end of this operation.
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Fator Corretora Recommendations - Criteria and Distribution

Distribution

Recommendation Criteria Quantity % of Total
Buy The total return of the share is expected to be significantly above Ibovespa's variation. 29 31.9
Outperform The total return of the share is expected to be above Ibovespa's variation. 22 24.2
Hold The total return of the share is expected to be in line with Ibovespa's variation. 29 31.9
Underperform The total return of the share is expected to be below Ibovespa's variation. 11 12.1
Sell The total return of the share is expected to be significantly below Ibovespa's variation. 0 0.0
Total 91 100.0

Disclosures

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by
the recipient to anyone without the express authorization of Fator S/A Corretora de Valores.

This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer of purchase and
sale or solicitation of purchase and sale of any financial instrument. The information contained herein is considered reliable on the date of publication
of the report. However, Fator S/A Corretora de Valores makes no representation or warranty of the information given herein nor an assessment
on its quality, and should not be construed as such. The opinions contained in this report are based on assessments and estimates, being, therefore,
subject to change.

In compliance with CVM's Instruction n® 388, of April 30, 2003, amended by CVM's Instruction n® 412, of December 07, 2004, the investment analysts
of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report declare that:

(1) their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an
autonomous manner.

(I1) the opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same
financial group as Fator S/A Corretora de Valores.

(111) they do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which
represent 5% or more of their personal net worth, and are not involved in the acquisition, alienation and intermediation of such securities in the
market.

(1V) they do not perform any function within the said companies nor are bound to any person who have such duties.

(V) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or of the entities which belong to the same
financial group as Fator S/A Corretora de Valores who are consultants, advisors or officers of the following entities, whose securities are analyzed
by the said Institution: Gradiente S/A and Trafo S/A.

(VI) their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment
banking and securities brokerage activities. However, as the analysts responsible for the preparation of this report, they declare that they take no part
in any transactions of the companies under analysis, and part of their compensation was not, nor will it be, directly or indirectly, related to any opinion
and/or recommendation contained in this report.

(VIl) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores
participated in the tender public offer of securities, receiving compensation, over the last twelve (12) months, from the companies mentioned below,
whose securities are being analyzed by Fator S/A Corretora de Valores: lochpe-Maxion, Vivax, Copasa, Rossi Residencial, Gafisa, Company, Totvs,
TAM, DASA, Equatorial Energia, Saraiva Livraria, Duratex, Submarino, Localiza, American Bank Note, CSU Card Systens, Eletropaulo, Medial Salde,
Abyara Planejamento Imobiliario, Banco do Brasil, Porto Seguro, GP Investimentos, Datasul, Brasil Agro, Lupatech, Brasil Ecodisel, Profarma, Terna
Participagdes, Brascan, M. Dias Branco, Santos Brasil, Klabin Segall, Dufry South America, LPS Brasil, S&o Carlos Empreendimentos e Participacdes,
Positivo Informatica, BNDES Participagfes, Odontoprev, Camargo Correia Desenvolvimento Imobiliario, PDG Realty S.A., TECNISA S.A., RODOBENS,
Iguatemi Empresa de Shopping Centers, Sdo Martinho, Suzano Papel e Celulose, Embraer, GVT Holding, Anhanguera Educacional.

(VII) regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A
Corretora de Valores received payment for services rendered during the last twelve (12) months related to investment banking activities from the
following companies: Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, CESP, Randon Participacdes, Brasil Ecodiesel, Nossa
Caixa, Vale do Rio Doce, Kuala, which are analyzed by the said Institution.

(IX) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the
investment funds, portfolios and/or investment clubs sponsored by them, holds one per cent (1%), or more, of the share capital of the following
companies, which are analyzed by Fator S/A Corretora de Valores: Datasul, FERBASA, IDEIASNET, lochpe-Maxion, Petréleo Ipiranga, Metal Leve,
Randon Participagdes, Metalirgica Wetzel.

Additional information regarding any recommended shares is available by request. The reports published by the Equity Research team can also be
accessed via our site http://www.bancofator.com.br
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