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IDEIASNET (IDNT3: R$ 6.15) — Acquisition of Officer in full; Earnings Update

Jacqueline Lison (5511) 3049-9471
jlison@bancofator.com.br

New Recom.: BUY Ideiasnet has released a Material Fact in which it reports the acquisition of a 50.5%b interest
New Target Price: R$ 8.30 in Officer's total capital for R$ 42.5 million, of which R$ 10.0 million will be paid in cash and the

; ) rest will be paid within 30 days from the date the contract is signed. Due to the operation,
MKT.CAP: R$ 498.7 million Ideiasnet will hold the whole amount of Officer’s shares.

EV: R$ 541.9 million The estimated EV/EBITDA multiple for 2008 for the acquisition is 3.5x.

Due to the acquisition, we've reviewed our estimate for ldeiasnet. Through the
discounted cash flow methodology at a nominal rate of 11.4% p.y. and a 7% p.y. nominal growth
in perpetuity, we've increased the target price to R$ 8.30 from R$ 5.54, which corresponds
to a 35% upside potential against the market price on 7/13/07. We've changed our
recommendation from OUTPERFORM to BUY.

Table 1. Selected Data (combined portfolio) - history and projections

(R$ thousand) 2005 2006 2007E 2008E 2009E
Gross revenues 293.3 405.9 705.2 1,089.8 1,303.2
- e-commerce 269.9 372.8 651.0 1,012.5 1,203.9
- Wireless 4.6 4.8 6.5 8.9 11.7
- Infrastructure 10.9 22.4 41.4 61.4 79.6
- Others 7.9 5.9 6.3 7.0 7.9
(-) Taxes 55.3 75.0 118.6 183.4 219.3
Net Revenue 238.0 330.9 586.6 906.4 1,083.9
Growth - 39% 7% 55% 20%
COGS 193.6 268.2 492.9 743.3 888.8
Gross profit 44.3 62.7 93.6 163.2 195.1
Gross margin 19% 19% 16% 18% 18%
Operating
Expenses 37.8 52.0 72.3 126.9 140.9
EBITDA 6.5 10.6 21.3 36.3 54.2
EBITDA margin 3% 3% 4% 4% 5%
(-) Depreciation 11 1.3 15 1.9 4.4
EBIT 5.4 9.3 19.8 34.4 49.8

Source: Company and Fator Corretora’s estimates.

Important disclosures are contained on page 3 of this research report.
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Fator Corretora - Key to Investment codes

Companies Covered

Recommendation Criteria Number % of Total
Buy The total return of the share is expected to be significantly above the Ibovespa 25 29.4
Outperform The total return of the share is expected to be above the Ibovespa 21 24.7
Hold The total return of the share is expected to be in line with the Ibovespa 28 32.9
Underperform The total return of the share is expected to be below the Ibovespa 11 12.9
Sell The total return of the share is expected to be significantly below the Ibovespa 0 0.0
Total 85 100.0
Disclosures

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by
the recipient to anyone without the express authorization of Fator S/A Corretora de Valores.

This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer to sell or a
solicitation of an offer to buy any relevant securities.

In compliance with the Brazilian Securities and Exchange Commission (CVM) Instruction n® 388, of April 30, 2003, amended by CVM Instruction n®
412, of December 07, 2004, the security analysts of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report
declare that:

(I) Their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an
autonomous manner.

(I1) The opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same
financial group as Fator S/A Corretora de Valores.

(111) They do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which
represent 5% or more of their personal net worth, and are not involved in the acquisition, alienation and intermediation of such securities in the
market.

(1V) They do not perform any function within the said companies nor are bound to any person who has such duties.

(V) There are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or of the entities which belong to the same
financial group as Fator S/A Corretora de Valores who are consultants, advisors or officers of the following entities, whose securities are analyzed
by the said Institution: Gradiente S/A and Trafo S/A.

(V1) Their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment
banking and securities brokerage activities. However, as the analysts responsible for the preparation of this report, they declare that they take no part
in any transactions of the companies under analysis, and part of their compensation was not, nor will it be, directly or indirectly, related to any opinion
and/or recommendation contained in this report.

Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores participated in
the tender public offer of securities, and have received compensation, within the last twelve (12) months, from the companies mentioned below,
whose securities have been analyzed by Fator S/A Corretora de Valores: : Lupatech S/A, Brasil Agro S/A, CESP — Cia Energética de SP, Kuala S/A,
CBC - Cia Brasileira de Cartuchos, CVRD — Cia Vale do Rio Doce, DF Vasconcelos S/A, Tupy S/A, Medial Salde S/A, Eletropaulo Metropolitana
Eletricidade SP, Klabin Segall S/A, Santos Brasil S/A, M Dias Branco S/A Ind. Com de Alimentos, Brascan Residential Properties S/A, Profarma
Distribuidora de Produtos Farmacéuticos S/A, Terna Participacdes S/A, Brasil Ecodiesel Ind. Com. de Biocombustiveis e Oleos Vegetais S/A,
Odontoprev S/A, BNDESPAR, Positivo Informatica S/A, Séo Carlos Participagdes S/A, LPS Brasil — Consultoria de Iméveis S/A, Dufry South America,
Camargo Correa Desenvolvimento Imobiliario S/A, Rodobens Negdcios Imobiliarios S/A, PDG Realty S/A Emp. Imobiliarios, Tecnisa S/A, Iguatemi
Empresas de Shopping Centers S/A, Sdo Martinho S/A, Embraer S/A, Suzano Papel e Celulose S/A, GVT Holding S/A, Anhanguera Educacional Part.
S/A, Gafisa S/A, Even S/A, JBS S/A, JHSF S/A, Banco Pine S/A, BR Malls Participaces S/A, Metalfrio S/A, Fertilizantes Heringer S/A, Bematech Ind.
COM. e Eletronicos S/A, Industrias Romi S/A, Agra Empreendimentos Imobiliarios S/A, Wilson Sons Limited, Banco Sofisa S/A, Usiminas S/A, INPAR,
Tarpon, SLC Logistica, Paranabanco, Login Logistica Internacional, EzZTec Empreendimentos e Participagdes, Banco Cruzeiro do Sul e Banco Daycoval.

Regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora
de Valores have received payment for services rendered within the last twelve (12) months related to investment banking activities from the
following companies: Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, CESP, Randon ParticipacGes, Brasil Ecodiesel, Nossa
Caixa, Vale do Rio Doce, Kuala, PPE Fios Esmaltados, Metalfrio e INPAR, which have been analyzed by the said Institution.

In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora
de Valores expect to receive or intend to seek compensation for investment banking services from the following companies: PPE Fios Esmaltados,
CESP.

Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the
investment funds, portfolios and/or investment clubs sponsored by them, holds one per cent (1%), or more, of the share capital of the following
companies, which have been analyzed by Fator S/A Corretora de Valores: CONTAX, FERBASA, ldeiasNet, IndUstrias Romi, Metal Leve.

This report is based on information made available to the public. The information contained herein is considered reliable on the date of publication of
the report. However, Fator S/A Corretora de Valores makes no representation or warranty of the information given herein nor an assessment on
its quality, and should not be construed as such. The opinions contained in this report are based on assessments and estimates, being, therefore,
subject to change.
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Important U.S. Disclosures

The following disclosures are required by U.S. regulations, and are not intended in any way to limit the preceding
disclosures and disclaimers:

The security analyst(s) of the Equity Research Department of Fator S/A Corretora de Valores who prepared this
report certify that:

(1) The views expressed in the research report accurately reflect the personal views of the security analyst(s) about the
security/securities and/or company that are the subject of this report; and

(1) No part of the compensation of the security analyst(s) was, is, or will be directly or indirectly related to the specific
recommendations or views contained in this report.

Any U.S. recipient of this report that would like to effect a transaction in any security discussed in this report should
contact Fator Securities, LLC, the U.S. affiliate of Fator S/A Corretora de Valores, at 203-359-5657.

Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A
Corretora de Valores beneficially own 1% or more of a class of common equity securities of the following companies:
CONTAX, FERBASA, IdeiasNet, , Indistrias Romi, Metal Leve.

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial
group as Fator S/A Corretora de Valores have managed or co-managed a public offering of the following securities:
Lupatech S/A, Brasil Agro S/A, CESP — Cia Energética de SP, Kuala S/A, CBC — Cia Brasileira de Cartuchos, CVRD - Cia
Vale do Rio Doce, DF Vasconcelos S/A, Tupy S/A, Medial Saude S/A, Eletropaulo Metropolitana Eletricidade SP, Klabin
Segall S/A, Santos Brasil S/A, M Dias Branco S/A Ind. Com de Alimentos, Brascan Residential Properties S/A, Profarma
Distribuidora de Produtos Farmacéuticos S/A, Terna Participagdes S/A, Brasil Ecodiesel Ind. Com. de Biocombustiveis e
Oleos Vegetais S/A, Odontoprev S/A, BNDESPAR, Positivo Informatica S/A, Sdo Carlos Participages S/A, LPS Brasil —
Consultoria de Imoveis S/A, Dufry South America, Camargo Correa Desenvolvimento Imobiliario S/A, Rodobens
Negdcios Imobiliarios S/A, PDG Realty S/A Emp. Imobiliarios, Tecnisa S/A, Iguatemi Empresas de Shopping Centers S/A,
S8o Martinho S/A, Embraer S/A, Suzano Papel e Celulose S/A, GVT Holding S/A, Anhanguera Educacional Part. S/A,
Gafisa S/A, Even S/A, JBS S/A, JHSF S/A, Banco Pine S/A, BR Malls Participagbes S/A, Metalfrio S/A, Fertilizantes
Heringer S/A, Bematech Ind. COM. e Eletronicos S/A, Industrias Romi S/A, Agra Empreendimentos Imobiliarios S/A,
Wilson Sons Limited, Banco Sofisa S/A, Usiminas S/A, INPAR, Tarpon, SLC Logistica, Paranabanco, Log-In Logistica
Internacional, EzTec Empreendimentos e Participa¢des, Banco Cruzeiro do Sul e Banco Daycoval.

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial
group as Fator S/A Corretora de Valores have received compensation for investment banking services from the
following companies: Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, CESP, Randon
Participacdes, Brasil Ecodiesel, Nossa Caixa, Vale do Rio Doce, Kuala, PPE Fios Esmaltados, Metalfrio e INPAR.

In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial
group as Fator S/A Corretora de Valores expect to receive or intend to seek compensation for investment banking
services from the following companies: PPE Fios Esmaltados, CESP.

For U.S. persons receiving this report from Fator Securities, LLC, Fator Securities LLC has accepted responsibility for the
content of this report for the purposes of and within the meaning of Rule 15a-6 under the U.S. Securities Exchange Act
of 1934.
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