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Result: 
Good  Regular  Bad  
 
 
In relation to Fator estimates: 
Above  Below  In line  
 
 
In relation to the market consensus: 
Above  Below  In line  
 

 

        4Q07/ 4Q07/ 4Q07/
Operating Figures: 4Q07 4Q07E  3Q07 4Q06 4Q07E 3Q07 4Q06

   
E-Commerce and Content 94.1% 92.7% 94.2% 94.7% 1.4 p.p. -0.1p.p. -0.6p.p.
Infra and Software 4.4% 4.7% 4.2% 4.1% -0.3p.p. 0.2 p.p. 0.3 p.p.
Wireless 0.5% 1.4% 0.6% 0.6% -0.9 p.p. -0.1 p.p. -0.1 p.p.
IdeiasVentures 1.0% 1.2% 1.0% 0.6% -0.2 p.p. 0.0 p.p. 0.4 p.p.
   

Source: Company and Fator Corretora estimates 
 

P&L Consolidated        4Q07/ 4Q07/ 4Q07/
(R$ Million): 4Q07 4Q07E  3Q07 4Q06¹ 4Q07E 3Q07 4Q06
   
Net revenues 205.6  191.8  196.5 211.6 7.2% 5.1% -2.8%
   
EBITDA 6.3  5.6  4.5 5.7 12.5% 40.0% 10.5%
   
EBITDA margin 3.1% 2.9% 2.3% 2.7% 0.2 p.p. 0.8 p.p. 0.4 p.p.
   
Net income 3.8 n/d 1.1 2.2 - 245.5% 72.7%

¹ Pro-forma figures. considers total acquisitions/ Source: Company and Fator Corretora estimates 
 

Share Performance vs. IBOV and IBX-50 

 
Source: Economática 

 
 

 
 

 
 

 
 
 

 
 

 
 

Important disclosures are contained on page 3 of this research report. 

IdeiasNet issued its guidance for 2008, the main points of which were: (1) an increase in 
gross revenues of 20% to 25% in the combined portfolio; and (2) an increase in 
EBITDA of 50% to 60%. These estimates do not consider the contribution to be made by 
iMusica or any possible mergers and acquisitions. 

First Impression:  
IdeiasNet registered a good result in 4Q07 which was a little higher than our expectations. The fall in the net revenues 
on an annual comparison (pro-forma) was due to higher deductions in the e-commerce and content segment, since the gross 
revenues rose by 9% in the same period. The EBITDA margin was in line with our expectations and improved slightly over 
3Q07 and 4Q06. This was mainly due to the better operating performance by Padtec (in the infrastructure and software 
segment). The EBITDA margin in 4Q07 came to 40.9% and was 3.8 p.p. higher than in 4Q06. 

We are reinforcing our BUY recommendation for IdeiasNet shares, with a target price of R$ 12.95 for December 2008. Based on the 
price on 3/27/08, the shares are trading at EV/EBITDA multiples 2008E and 2009E of 16.4x and 11.8x, respectively.  

Although the Infrastructure and Software segment only represented 4.4% of total revenues in
2007, it was responsible for 45.8% of the EBITDA and helped boost the margin by 0.4 p.p. in 
4Q07 over 4Q06.  The problem with the flow of imports and the one-off investment in a new 
distribution center in RS continued to hit Officer´s operating performance. 

Conference Call:  Portuguese – 3/28/08 – 10:00 hrs – Tel: (11) 2188-0188 # Ideiasnet
                             English – 3/28/08 - 12:00 hrs– Tel: 1+ (973) 935-8893 # 39738194 

The share of the e-commerce and content segment in the make-up of combined revenues fell 
by 0.6 p.p. in an annual comparison, due to (i) the growth of Padtec (Infra and Software) the 
annual revenues of which rose by 34.1% in 2007 over 2006 and: (ii) problems affecting 
imports of some products (Operation Persona) which hit the flow of imports of IT products in 
the whole sector and, in turn, that of Officer (e-commerce and content).  

Ideiasnet´s net operating revenues increased by 18% in 2007 in relation to the previous year
(pro-forma), mainly as a result of IT sales in Brazil, with a positive impact on the Top Line of 
Officer and solutions for optic communication networks with the greater presence of Padtec on 
the Brazilian and international market.  

Ideiasnet invested R$ 32.6 million in 2007 in its combined portfolio, most of which was 
destined for Padtec (R$20 million), followed by IdeiasVentures, Softcorp and other companies 
which were responsible for R$5.1 million, R$3.1 million and R$4.4 million, respectively.   
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IDEIASNET – 4Q07 Result
 
 
 
 
 

Fator Corretora - Key to Investment codes 
  Companies Covered 
Recommendation Criteria Number % of Total 
Buy The total return of the share is expected to be significantly above the Ibovespa 33 35.5 
Outperform The total return of the share is expected to be above the Ibovespa 22 23.7 
Hold The total return of the share is expected to be in line with the Ibovespa 33 35.5 
Underperform The total return of the share is expected to be below the Ibovespa 5 5.4 
Sell The total return of the share is expected to be significantly below the Ibovespa 0 0.0 

Total  93 100.0 

Disclosures 

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by the recipient to anyone without the express authorization 
of Fator S/A Corretora de Valores. 

This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer to sell or a solicitation of an offer to buy any relevant securities.  

In compliance with the Brazilian Securities and Exchange Commission (CVM) Instruction nº 388, of April 30, 2003, amended by CVM Instruction nº 412, of December 07, 2004, the security analysts of the 
Equity Research Department of Fator S/A Corretora de Valores who prepared this report declare that: 

(I) Their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an autonomous manner.   

(II) The opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same financial group as Fator S/A Corretora de Valores. 

(III) They do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which represent 5% or more of their personal net worth, and are not 
involved in the acquisition, alienation and intermediation of such securities in the market. 

(IV) They do not perform any function within the said companies nor are bound to any person who has such duties. 

(V) Their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment banking and securities brokerage activities. However, as the 
analysts responsible for the preparation of this report, they declare that they take no part in any transactions of the companies under analysis, and part of their compensation was not, nor will it be, directly 
or indirectly, related to any opinion and/or recommendation contained in this report. 

(VI) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores participated in the tender public offer of securities, and have 
received compensation, within the last twelve (12) months, from the companies mentioned below, whose securities have been analyzed by Fator S/A Corretora de Valores: Eletropaulo Metropolitana 
Eletricidade SP, Santos Brasil S/A, M. Dias Branco S/A Ind. Com de Alimentos, Brascan Residential Properties S/A, Profarma Distribuidora de Produtos Farmacêuticos S/A, Terna Participações S/A, Brasil 
Ecodiesel Ind. Com. de Biocombustíveis e Óleos Vegetais S/A, Odontoprev S/A, Positivo Informática S/A, São Carlos Participações S/A, LPS Brasil – Consultoria de Imóveis S/A, Dufry South América, Camargo 
Correa Desenvolvimento Imobiliário S/A, Rodobens Negócios Imobiliários S/A, PDG Realty S/A Emp. Imobiliários, Tecnisa S/A, Iguatemi Empresas de Shopping Centers S/A, São Martinho S/A, Embraer S/A, 
Suzano Papel e Celulose S/A, GVT Holding S/A, Anhanguera Educacional Pert. S/A, Gafisa S/A, Even S/A, JBS S/A, JHSF S/A, Banco Pine S/A, Metalfrio S/A, Fertilizantes Heringer S/A, Bematech Ind. Com. e 
Eletrônicos S/A, Indústrias Romi S/A, Agra Empreendimentos Imobiliários S/A, Wilson Sons Limited, Banco Sofisa S/A, Usiminas S/A, INPAR, Tarpon, SLC Logística, Paranabanco, Login Logística Internacional, 
Ez Tec Empreendimentos e Participações, Banco Cruzeiro do Sul, Banco Daycoval, Cosan Limited, BNDES PAR, Estácio Participações, Multiplan, General Shopping, Springs Global, Aliancse, Providência, Cia. 
Hering, Açúcar Guarani, ABC Brasil, Kroton, Minerva, Invest Tur, Banrisul, MRV, Patagônia, Triunfo, Banco Indusval, Redecard, Drogasil, Satipel, Sul América, BIC Banco, Trisul S.A., Construtora Tenda, SEB 
S.A., Marisa S.A., BR Malls, Bovespa Holding, LAEP Investments, Helbor Empreendimentos, Agrenco Ltd., Brasil Brokers Participações, Amil Participações, Banco Panamericano, BM&F, Banco do Brasil, MPX 
S/A, Perdigão S/A e Tempo Participações S/A. 

 (VII) Regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have received payment for services 
rendered within the last twelve (12) months related to investment banking activities from the following companies: Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, CESP, Randon 
Participações, Brasil Ecodiesel, Nossa Caixa, Vale do Rio Doce, Kuala, PPE Fios Esmaltados, Metalfrio, Cia. Hering, General Shopping and INPAR.  

(VIII)In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores expect to receive or intend to seek 
compensation for investment banking services from the following companies: PPE Fios Esmaltados, CESP. 

(IX) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the investment funds, portfolios and/or investment clubs 
sponsored by them, holds one per cent (1%), or more, of the share capital of the following companies, which have been analyzed by Fator S/A Corretora de Valores: : Romi, FERBASA, Ipiranga PET., 
DataSul, Fras-Le, Contaxm Metal Leve, Uol, Iochpe-Maxion, Totvs e La Fonte. 
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Important U.S. Disclosures 
The following disclosures are required by U.S. regulations, and are not intended in any way to limit the preceding disclosures and disclaimers:  

The security analyst(s) of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report certify that: 

(I) The views expressed in the research report accurately reflect the personal views of the security analyst(s) about the security/securities and/or company that 
are the subject of this report; and 

(II) No part of the compensation of the security analyst(s) was, is, or will be directly or indirectly related to the specific recommendations or views contained in 
this report. 

Any U.S. recipient of this report that would like to effect a transaction in any security discussed in this report should contact Fator Securities, LLC, the U.S. affiliate 
of Fator S/A Corretora de Valores, at 203-517-2100. 

Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores beneficially own 1% or more of a 
class of common equity securities of the following companies:  Romi, FERBASA, Ipiranga PET., DataSul, Fras-Le, Contaxm Metal Leve, Uol, Iochpe-Maxion, Totvs e 
La Fonte. 

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have 
managed or co-managed a public offering of the following securities:  Eletropaulo Metropolitana Eletricidade SP, Santos Brasil S/A, M. Dias Branco S/A Ind. Com 
de Alimentos, Brascan Residential Properties S/A, Profarma Distribuidora de Produtos Farmacêuticos S/A, Terna Participações S/A, Brasil Ecodiesel Ind. Com. de 
Biocombustíveis e Óleos Vegetais S/A, Odontoprev S/A, Positivo Informática S/A, São Carlos Participações S/A, LPS Brasil – Consultoria de Imóveis S/A, Dufry 
South América, Camargo Correa Desenvolvimento Imobiliário S/A, Rodobens Negócios Imobiliários S/A, PDG Realty S/A Emp. Imobiliários, Tecnisa S/A, Iguatemi 
Empresas de Shopping Centers S/A, São Martinho S/A, Embraer S/A, Suzano Papel e Celulose S/A, GVT Holding S/A, Anhanguera Educacional Pert. S/A, Gafisa 
S/A, Even S/A, JBS S/A, JHSF S/A, Banco Pine S/A, Metalfrio S/A, Fertilizantes Heringer S/A, Bematech Ind. Com. e Eletrônicos S/A, Indústrias Romi S/A, Agra 
Empreendimentos Imobiliários S/A, Wilson Sons Limited, Banco Sofisa S/A, Usiminas S/A, INPAR, Tarpon, SLC Logística, Paranabanco, Login Logística 
Internacional, Ez Tec Empreendimentos e Participações, Banco Cruzeiro do Sul, Banco Daycoval, Cosan Limited, BNDES PAR, Estácio Participações, Multiplan, 
General Shopping, Springs Global, Aliancse, Providência, Cia. Hering, Açúcar Guarani, ABC Brasil, Kroton, Minerva, Invest Tur, Banrisul, MRV, Patagônia, Triunfo, 
Banco Indusval, Redecard, Drogasil, Satipel, Sul América, BIC Banco, Trisul S.A., Construtora Tenda, SEB S.A., Marisa S.A., BR Malls, Bovespa Holding, LAEP 
Investments, Helbor Empreendimentos, Agrenco Ltd., Brasil Brokers Participações, Amil Participações, Banco Panamericano, BM&F, Banco do Brasil, MPX S/A, 
Perdigão S/A e Tempo Participações S/A. 

Within the past 12 months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores have 
received compensation for investment banking services from the  following companies: : Tupy S.A., D. F. Vasconcellos, Docas, Companhia Brasileira de Cartuchos, 
CESP, Randon Participações, Brasil Ecodiesel, Nossa Caixa, Vale do Rio Doce, Kuala, PPE Fios Esmaltados, Metalfrio, Cia. Hering, General Shopping and INPAR. 

In the next three months, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores expect to 
receive or intend to seek compensation for investment banking services from the following companies: PPE Fios Esmaltados, CESP. 

For U.S. persons receiving this report from Fator Securities, LLC, Fator Securities LLC has accepted responsibility for the content of this report for the purposes of 
and within the meaning of Rule 15a-6 under the U.S. Securities Exchange Act of 1934. 


