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IDEIAS NET (IDNT3: R$ 2.97) — IdeiasNet buys a participation in NetMovies
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Recom.: OUTPERFORM According to an article published on 09/22/06 in the newspaper "Valor Econémico"”, IdeiasNet
has entered into the market of online movie rental by buying a participation in

Target Price: R$ 4.27 NetMovies (www.netmovies.com.br), a company which started operating in February 2006.

MKT. CAP.: The idea is to offer a "subscription plan" in which the user can watch movies without return dates
R$ 223.7 million or late fees, paying only a monthly fee (starting at R$ 28.00/month, depending on the number of
movies simultaneously rented and the form of payment). The value of the deal hasn't been

EV: R$ 219.5 million released.
The no-late fees is the largest differential of the service. It's estimated that around 30% of the
Blockbuster chain's revenues come from late fees.

NetMovies, which works in the Greater Sao Paulo area and the city of Rio de Janeiro, has currently
around 1.7 thousand subscribers, who chose their movies from among 9,000 titles — the largest
selection in the country. According to Daniel Topel, NetMovies' founder and CEO who will remain in
charge, the Company intends to expand its coverage to the main cities of the Southeastern,
Central-Western and Southern regions of Brazil, and it should reach the mark of 50 thousand
users by the end of 2007.

In order to increase the number of subscribers, IdeiasNet intends to develop cross marketing actions,
making the most of the synergy with the companies of its portfolio, i.e. iMusica, iVox, Bolsa de
Mulher, TV ao Vivo and Hands. With IdeiasNet entering NetMovies, the Company estimates to
reach net revenues of R$ 12 million in 2007, jumping to R$ 50 million in 2008.

However, competition in the Brazilian market will be fierce when companies such as
Blockbuster enter this market, as it intends to begin a pilot in Sdo Paulo by the end of 2006,
to offer DVDs in the monthly subscription model, via the Internet, ClickMovies, which has been
offering rentals in the traditional model for four years, but is studying to enter the virtual model
and Pipoca Online, created in January this year.

As the online movie rental market is very fragmented in small operations without a large capacity
of structured growth, IdeiasNet is planning to absorb two or three other operations in the
same sector over the next few months, and one of them is in Rio de Janeiro.

IdeiasNet’s entrance into the business also marks its market positioning in the market of Video On
Demand (VOD), i.e. the distribution and commercialization of movies in digital media - for
computers and mobile phones, as it's done nowadays with music and audiobooks by the IMusica.

The acquisition of NetMovies, which integrates the ldeiasVentures' portfolio, although it doesn't
have a relevant gross sales as of yet, it is in line with IdeiasNet's strategy of accompanying the
trends in the IT and e-commerce industry and invest in enterprises with growth potential.
NetMovies follows the model of the US Company NetFlix, which is currently being traded at an
EV/EBITDA multiple of 17x.

We reaffirm our OUTPERFORM recommendation for IdeiasNet's shares.
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Fator Corretora Recommendations - Criteria and Distribution

Distribution

Recommendation Criteria Quantity % of total
Buy The total return of the share is expected to be significantly above Ibovespa's variation. 32 38.6%
Outperform The total return of the share is expected to be above Ibovespa's variation. 21 25.3%
Hold The total return of the share is expected to be in line with Ibovespa's variation. 20 24.1%
Underperform The total return of the share is expected to be below Ibovespa's variation. 10 12.0%
Sell The total return of the share is expected to be significantly below Ibovespa's variation. 0 0.0%
Total 83 100.0%

Disclosures

This report was prepared by Fator S/A Corretora de Valores, for the exclusive use of the recipient, and it cannot be reproduced or distributed by
the recipient to anyone without the express authorization of Fator S/A Corretora de Valores.

This report is distributed with the unique aim of providing information and it does not represent, under any circumstances, an offer of purchase and
sale or solicitation of purchase and sale of any financial instrument. The information contained herein is considered reliable on the date of publication
of the report. However, Fator S/A Corretora de Valores makes no representation or warranty of the information given herein nor an assessment
on its quality, and should not be construed as such. The opinions contained in this report are based on assessments and estimates, being, therefore,
subject to change.

In compliance with CVM's Instruction n® 388, of April 30, 2003, amended by CVM's Instruction n® 412, of December 07, 2004, the investment analysts
of the Equity Research Department of Fator S/A Corretora de Valores who prepared this report declare that:

(1) their recommendations reflect only their personal opinions, which were prepared independently from Fator S/A Corretora de Valores, in an
autonomous manner.

(I1) the opinions and facts presented in this report were not reviewed nor approved by other employees of the entities which belong to the same
financial group as Fator S/A Corretora de Valores.

(111) they do not hold, directly or indirectly, positions in shares and/or other securities in the companies analyzed in the present report, which
represent 5% or more of their personal net worth, and are not involved in the acquisition, alienation and intermediation of such securities in the
market.

(1V) they do not perform any function within the said companies nor are bound to any person who have such duties.

(V) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or of the entities which belong to the same
financial group as Fator S/A Corretora de Valores who are consultants, advisors or officers of the following entities, whose securities are analyzed
by the said Institution: Gradiente S/A and Trafo S/A.

(VI) there are officers, employees and/or representatives of Fator S/A Corretora de Valores and/or the entities which belong to the same financial
group as Fator S/A Corretora de Valores and/or the investment funds managed by them who are members of the fiscal council and/or board of
directors of the following entities: Ripasa, Usiminas, Alpargatas, Telemar Norte Leste, Suzano, Confab, Trafo, Celg, Portobello, Metal Leve, Sabesp,
Polialden and Randon Participac@es.

(VII) their remuneration scheme and/or compensation are partially based on the total result of the financial activities, which include investment
banking and securities brokerage activities. However, as the analysts responsible for the preparation of this report, they declare that they take no part
in any transactions of the companies under analysis, and part of their compensation was not, nor will it be, directly or indirectly, related to any opinion
and/or recommendation contained in this report.

(VII) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores currently
maintains an investment banking service agreement with Cesp although they have not rendered such services over the last 48 months and have not
received any information from the Company relating to this agreement over the same period.

(IX) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores has acted
as a leader or co-leader of a tender offer of shares of the following companies during the last twelve (12) months, whose securities are under analysis
by Fator S/A Corretora de Valores: lochpe-Maxion, Randon Participagdes and Banco Nossa Caixa.

(X) regarding compensation, Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A
Corretora de Valores received payment for services rendered during the last twelve (12) months related to investment banking of the following
companies: COSAN, Gol S.A., TAM S/A, Banco Nossa Caixa, TRACTEBEL, BRADESPAR, Cyrela, UOL Universo On-Line S.A., lochpe-Maxion, COPASA
MG, CVRD, VIVAX S.A., Rossi Residencial S.A., CESP, GAFISA S.A., TOTVS S.A., Lojas Renner, OHL S.A., EDP Energia, Company S.A., Diagndsticos da
América S.A. and Equatorial Energia, which are analyzed by the said Institution. And there is the expectation of receiving payment within the next
three (3) months, from the following companies: Saraiva S.A. Livreiros, Randon Participagdes, Localiza Rent a Car S.A., Duratex S.A., Submarino S.A.,
American Banknote S.A., which are also analyzed by Fator S/A Corretora de Valores.

(XI) Fator S/A Corretora de Valores and/or the entities which belong to the same financial group as Fator S/A Corretora de Valores, the
investment funds, portfolios and/or investment clubs sponsored by them, holds one per cent (1%), or more, of the share capital of the following
companies, which are analyzed by Fator S/A Corretora de Valores: Alpargatas, Polialden, Ripasa, Karsten, Portobello, Usiminas, JH Santos,
Lorenz, Casa Anglo, Ipiranga, CESP, lochpe-Maxion, Randon Participac6es, COPEL and Banco Nossa Caixa.

Additional information regarding any recommended shares is available by request. The reports published by the Equity Research team can also be
accessed via our site http://www.fatorcorretora.com.br
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